USE AND DISTRIBUTION OF BOND PROCEEDS

The construction costs below were compiled by LJA Engineering & Surveying, Inc. and were submiited to the
TCEQ in the District's Bond Application. Non-construction costs are based upon either contract amounts, or estimates of
various c¢osts by the Engineer and First Southwest Company (the “Financial Advisor™), The actnal amounts to be
refinbursed by the District and the non-construction costs will be finalized after the sale of the Bonds and review by the
District's auditor. The surplus funds may be expended for any lawful purpose for which surplus construction funds may be
used, if approved by the TCEQ, where required.

CONSTRUCTION COSTS
¢  Clearing and Grubbing Phase I and Drainage Swales to Serve
Lea8UE CIY TTACE evervreniersrarsrerssiesrssesmaresssessssssssssstssasessssssssnssssasensensnsssstssanssnsssssnssesrsres $268,731
s  Water, Sewer and Drainage to Serve Mar Bella Parkway and
818 VISEA CITCIE rvireereerceirnrrerrireiesiesenrecresronsressrerassssrarssisarsnsraressesmsntsassonssssossassonsensons rasan 392,158
o Stormwater PolIUtioN Prevention. ..o ireeirissiissesnresisrsssvsirsnrssssinsisrssstsstessasssssares 50,457
s  City of League City Capital Recovery Fee ..o s 941,131
8 ENEINEEIIIIE vt irieciiireieieisesireseseisesnesteserstsstsserserstoneasesneanesnerssontinsanssnnsiosnessassaniasnanisesrsens 244,499
Total ConStrUCtIon oS8 imumimimneiimomeriiimeenns s e s a1 $1,896,976

NON-CONSTRUCTION COSTS

# L EEAL FOES it iiiinierirsiesesuasser b ae e bt P4 SERTRA R T eA TSRS bR AR B eR AR ST BR T E RS $90,000
o Financial AdVISOLY FEES .ovvimricrissisermsresrssisirssrssses e s sssssssssassesrsnssrensssesnasssssns sevssassons 60,000
s  Capitalized Interest {Twelve Months) {a) .. o e, 180,000
& DDEVEIOPET INEEIESt ureeireerierirecrneirerrecrereeriasssereersnesrmesaresosserernscnasssessnsensratonsesross sasres vsscnsons 462,335
¢ Underwriter’s Discount {3.00%) (A) ..ocvivvercearerrcnsisrmsimrrereessrsinsssmsresmsssssssssssnassessasesns 90,000
8 OPEratig FXPEISES vuvvrverrenrerrersrsrsssssrrersrorsressssassorssssassassssssssasssssss ssssssssssasssesas aasasanssnssasase 150,000
& ISSUANCE EXPONSES c.vvieivieeiircreiseiracreresrnsaresseeisessarserssiosrassresssssssessamsaessatonsssrossansras sanessnsons 15,189
o Bond AppHcation REPOT ... isses e s ot scssessessnssesosssassases 45,000
o Attorney General Fee (0. 10%) o issiersesies s sssasssasessassassessas sassassesens 3,000
8 TCEQ FEE {0.25%) certeeerrentinesicrsrrsressssasianissensansassas sansassassnsssssas sarsas sansanssnsassnssnssnssnsncasess 7,500
Total Non-Construction Costs v, . e 91,103,024
TOTAL BOND ISSUE REQUIREMENT ..icinnmmmnssmnssssss s s s s s s $3,000,000
(a) The TCEQ approved a maximum of $180,000 of capitalized interest, which represents twelve (12} months of interest at an

estimated interest rate 6.00% and a maximum Underwriter’s discount of 3.0%.

THE DISTRICT
General

The District is a political subdivision of the State of Texas, created by order of the TCEQ on October 28, 2004.
The rights, powers, privileges, authority and functions of the District are established by the general laws of the State of
Texas pertaining to municipal utility districts, particularly Article XVI, Section 59 of the Texas Constifution, and Chapters
49 and 54 of the Texas Water Code, as amended.

The District is empowered, among other things, to purchase, comstruct, operate and maintain all works,
improvements, facilities and plants necessary for the supply and distribution of water; the collection, transportation, and
treatment of wastewater; and the control and diversion of storm water. The District may issue bonds and other forms of
indebfedness to purchase or construct such facilities. The District is also empowered to establish, operate, and maintain
fire-fighting facilities, independently or with one or more conservation and reclamation districts, if approved by the City of
League City, the TCEQ and the voters of the District. Additionally, the District may, subject to certain limitations, develop
and finance recreational facilities,



